TANVI FINDINGS

Balance Sheet as af 31st March 2025

(Amount )
Particulars Note | As at 31st March 2025 As at 31st March 2024
(Rupees) (Rupees)
I |EQUITY AND LIABILITIES
(i} {Parnters’ funds
Partners Capital & Current Account 1 6,705,345 41,527,495
6,705,345 41,527,495
(ii) |Current laibilities
Short Term Borrowing 2 70,692,934 89,990,745
Trade Payable
(i) Total outstanding dues of micro, small and medium enterprises - -
(if) Total outstanding dues of creditors other than micro, small and
medium enterprises ‘ 3 44,425,138 268,298
-|Other Current Liabilities 4. 2,773,873 2,107,053
Short-term provisions - -
117,891,945 92,366,096
Total 124,597,290 133,893,591
Il |ASSETS
(i) |Non-current assets
Property, Plant and Equipment and Intangible assets
Property, Plant and Equipment 5 ' 2,896,722 7,402,400
Intangible assets - -
Capital work-in-progress - -
Intangible assets under development - -
Other non-current assets - -
2,896,722 7,402,400
(ii) |Current assets
Current investments - -
Inventories 6 69,981,630 - 84,645,993
Trade receivables 7 17,744,957 34,571,865
Cash and bank balances 8 408,100 3,559,887
Short - term loans and advances 9 33,565,881 3,713,446
121,700,568 126,491,191
Total 124,597,290 133,893,591

AS PER OUR REPORT OF EVEN DATE
FORJ B LIVBASIYA & CO.
CHARTERED ACCOUNTANT

FIRM REGISTRATION No. 132608W

(JIGNESH B LIMBASIYA) M. NO. 136581
PROPRIETOR RAJKOT
M.No. 136581

UDIN:- 25136581BMIV0Z3340
PLACE : RAJKOT
DATE : 03/09/2025
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TANVI FINDINGS

Statement of profit and loss for the Year ended 31st March 2025

{Amount ¥)
. For the Year Ended For the Year Ended
Particulars Note 31-March-2025 31-March-2024
{Rupees) {Rupees)
I {lIncome
Revenue from operations (gross) 10 55,55,81,137 1,14,28,31,098
Revenue from operations (net) 55,55,81,137 1,14,28,31,098
Il |Otherincome 11 3,06,317 1,90,327
Il [Total income (1 + i) 55,58,87,454 1,14,30,21,426
IV |Expenses :
Cost of Material Consumed 12 52,52,66,279 1,09,26,85,435
Purchases of stock-in-trade 13 1,86,90,652 1,10,05,138
(Increase)/ Decrease in Stock of Finished Goods 14 | {98,37,188) 1,23,77,113
Employee benefit expense 15 38,01,480 70,33,968
Other expenses 16 74,41,307 ~ 84,07,909
Total ) 54,53,62,531 1,13,15,09,562
VvV |Profit before interest » tax, depreciation & amortisation (1-1v) 1,05,24,923 1,15,11,864
: 1
Finance costs 17 70,16,974 55,64,237
Depreciation and amortisation expense 5 10,37,117 5,54,384
VI |Profit/(Loss) before exceptional, prior period items and tax 24,70,833 53,93,243
Exceptional items - -
VIl [Profit/(Loss) before prior period items and tax 24,70,833 53,93,243
Prior period items - -
VIII |Profit/(Loss) before tax 24,70,833 53,93,243
IX [Tax Expense
Current tax 7,70,899 16,82,694
X [Profit/(Loss) for the year (Vi) - IX) 16,99,934 37,10,549

AS PER OUR REPORT OF EVEN DATE
FOR J B LIMBASIYA & CO.
CHARTERED ACCOUNTANT

FIRM REGISTRATION No. 132608W

(JIGNESH B LIMBASIYA)
PROPRIETOR

M.No. 136581

'UDIN:- 25136581BMIV023340°
PLACE : RAJKOT

DATE : 03/09/2025

M. NO.136581
RAJKQT
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¥
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Bipinbhai G. Viradiya
Partner

PLACE : RAJKOT

DATE : 03/09/2025

-
‘Sandipbhai J. Hapaliya
7 Partner :




&7 ~ Lovirvy .omw
o [1ssseron w\O
O. VIan: “
\O ®
(00°0) > Y - (€TT'0€'22'?) |(TL6°TV'6L'T) | ¥80°2L'90' %0S'v8 jelo] -
000 - - {G90°LT) - Q90°/T %00°C esedese] g ysaley
(00°0) - - (668°6T v1r) - 8686111 %00°€ tuely "y uaqiyony iy
(00°0) - - (S8T°8T°T) 0000z S81°86 %0S°S eAljenes “A teygueysny an
(000) - - (1£6'86'59)  [(000°€S) 1467599 %05°9 BPBASIA @ uaqnluy "IN
- - - (Lz6v570€). €TLTTTT vOTTr's %059 BUBSIR A ARINED "N
{00°0) - - (esz'ze’e9)  [(000°TT) €SL°€€'69 %059 eAlledeH 'y usqejewLin “SIN
(00°0) - - 0ES‘ TV IV (005°€£ 9€) (0£0'69'Y) %059 eAieden ' jeyqdipues iy
(0070) - - 1(£91°95°8S) - £9T°35°8S %059 BIBIBYG "Y USqIYSeAIRY "SIA|
- - - 080°9€'89 (WreTOTL) ¥97's9°C %059 ejefeyq 'y fey Jn
000 - - (92£25Y9) - 92LTS'V9 %SL8 BIRYP.IES "H UdqURYDURY "SIA|
000 - - €58°7L'¢6 (002°0£96) LYE16'T %SL8 eieypaes ‘i leyqysaiey
(0070} - - (ss€L1'983) - GSELT198 %00°TT BAISBQUIT |\ USQI[BUOIA] "SI
(00°0) - - (oesvzot) 0SEve's 08T°06'9 %059 eAipesin g inue] sy
/¢ ueoi uonajaqg Jduejeg .
uejeg suisopd (sso1)/1304g uonesuUNWIYy 3“ aysuel] A\:o_a__wu 4w Sui m_no % o_u.mz Siaulied ay3 Jo awenN
SINNOJDV VL1IdVD SYINLYVd G3dlL3d
SPE‘S0°L9 ¥€6°66°9T - - 000°05‘TY TIY'sS‘g %00°00T jelof
1Iv'es 666'9T - - (000°00°g) TTY'SS'8 %00°T eAipedin 'o teyquidig N
v€6°7€°99 7€6°78°91 - - 000°0S‘6t7 - %0066 P11 eipu| suodx3 1aue| s/
auejeg Suisop) (sso7)/130id uojjelaunway 1saJ93uj (uonspaq) Sauejeg 9% o1ey Siauned ayl jo aweN
’ ’ , /uonippy Suuado ’ v

(2 1unowy)

SINNOJDV V1idVI SHINLUVd
) T-310N

SC0C Ya4eA 1STE popus ieahA 9yl 10} sjuswialels [ersueuiy ol mw“_..OZ

SONIAGNI4 IANVL




00v20‘vL 229682
—= |
SEP'90'es -
00%29 Ovi'Le
S68VE /€68
9CESLT T66'S9°T
- 070'89
- 70189
bLSPE 88€'6e
€Ig'or [ a7
190°00T T50°s8
SE6'LS /T £8€98'cT
I R
soadny saadny
vZ-yureiN-Te SCYIUR-TE
lesy 1esy
L/
Pojg 19N
—
(2 3unowy)

LITLE°0T - 00228'T 002°20°7 SES‘ST 81229 6£8°cc'6E SIP'90'eS | 0€L'6T's v2T'80'vT | 00v°Z0'pL
- - - - - SIv'90'Cs - - ST¥'90°zS %000
096t - - - 096'vz 0029 - - - 00r‘c9 %00°0%
896'S - - - 856'S S68vT - - - 68T %00 0
TvL'€0'T - - STy 88566 €€£°69'C - €92°0C 9L 9ze'sL'T %0070
08s'e - - 085’ 00912 - 009TZ - - %0001
9s’s - - 9SS 0S6°cL - 0S6'cs - - %00°ST
981’ - - - 981°s [7A% 23 - - - vLSYE %00°ST
8CT'L - - 900t f44x:] 0€Tvs - LIV'ET - €18°0p %00°ST
600°ST - - - 600'ST T90°00'T - - - 190001 %00°ST
600998 - 00728t 00T'L0' 0SC'TT 65€'s9y 96£7528 - 000°0S'T 08P'pe'eT 9T6°49°4T %00°ST
s9adn s9ad 9ad d
4 ny soadny 1834 snomaly saadny soadny soadny
SC-UYore-tg $leH pug $BH IsT 30 deg $BH pug auejeg 1894 ay: | saadny yjey Jew st seadny yzoz-udy ey
e sy 1B34 BY3 104 | Jedy, 3 104 | “ppy dueleg 1894 3y 104 | Jesp ayj sog Sutsop Juung ssfes | pug uoppyY uomppY 10 uo se Agm
feiog uonenaidaq jeuonippy IBULION uogzenaldag

si9sse ajqiSueryy pue yua;

SZ0Z YIIBIN 1STE papua teak sy soy

1B3) 3N |e10)

S

— T

Ov9x 183 03j0A
S13%5Y 9[qePaIdag UoN

dIeMeyOS
12ug
gej/siendwor
2lemelos g I9Induio)

S3UNXI4 R dunnuwing
SSUNXI{ g SINITuing

SludwRAsY; suoydaja)
S13l9e; pue ajiqoy
BIBWR) A1)
19]00) 11y

sjuswdinby a530

Arsuiyoepy

Aisurpepy pue juejg
— T R

S13SSY 3Y3 40 swey

wdinb3 pue ueld “Auadosg -g
S13SSV INIHIND-NON

S13ssv
Siuswiaess Jepueuy o3 sajop

SONIGNH TANVL




TANAVI FINDINGS

Notes to financial statements for the year ended 31st March 2025

- CURRENT LIABILITIES (Amount ¥)
Current Current
2.Short Term Borrowings 31-Mar-25 31-Mar-24
(Rupees) (Rupees)
Secured
Cash Credit From Bank
ICICI Bank Limited 2,87,48,838 8,69,25,085 |
HDFC Car Loan - 30,65,660
Unsecured Loans
Anjuben D Mewada 65,45,971 -
Gaurav V Parsana 42,54,927
Kanchanben H Sardhara 64,52,726
Monaliben M Limbasiya 56,12,875
Nirmalaben A Hapaliya 69,22,753
Rajesh Tarpara 3,77,063
Ruchiben Ajani 44,19,898
Tanvi A Viradiya 10,24,530
Tushar Savaliya 4,78,185
Urvashiben Bhalara 58,55,168
Total 7,06,92,934 8,99,90,745 |
Current Current
3. Trade Payable 31-Mar-25 31-Mar-24
{Rupees) (Rupees)
Total outstanding dues of micro, small and medium enterprises - -
Total outstanding dues of creditors other than micro, small and medium
enterprises
Sundry Creditors- (As per Grouping)
-For Bullion : 4,39,89,454 29,092
~For Expenses 4,35,684 2,39,206
“Payable to Contractors - -
Total . 4,44,25,138 2,68,29?‘
Current Current
4. Other Current Liabilities 31-Mar-25 31-Mar-24
» (Rupees) {(Rupees)
Advances Received from customers (As per Grouping) 26,05,721 20,42,196
Salary Payable 1,15,059
Other payables for \
-Statutory Liabilities '
TDS Payable 194C 3,613 4,577
TDS Payable 194) 32,500 7,500
TDS Payable 194Q 11,692 37,645
TCS Payable 5,288 14,016
IGST - 568
CGST & SGST Payable under RCM - 551
@al 27,73,873 | 21,07,053




TANAVI FINDINGS .
Notes to financial statements for the year ended 31st March 2025

6. Inventories . Current Current
(Valued at lower of cost and net realizable value, unless stated other wise) 31-Mar-25 31-Mar-24
(Rupees) (Rupees)
Raw Material
Fine Gold 5,02,37,500 7,45,75,898
Silver 7,30,521 7,30,521
Alloy 4,12,429 5,75,581
5,13,80,450 7,58,82,001
Finished Goods
18KT Mixed Gold Ornaments 96,195 46,44,924
20KT Mixed Gold Ornaments - -
22KT Mixed Gold Ornaments 1,85,04,985 41,19,068
Fine gold .
1,86,01,180 87,63,992
Total 6,99,81,630 8,46,45,993
Current Current
7. Trade Receivable 31-Mar-25 31-Mar-24
(Rupees) (Rupees)
(i) Outstanding for period exceeding six months from the due date of payment
(a) Secured Considered good - -
(b} Unsecured Considered good - -
(c) Doubtful - -
Less: Provision for doubtful receivables -
(if) Outstanding for period not exceeding six months from the due date of
payment
(a) Secured Considered good - -
(b) Unsecured Considered good 1,77,44,957 3,45,71,865
(c) Doubtful -
Less: Provision for doubtful receivables - -
1,77,44,957 3,45,71,865
Total 1,77,44,957 3,45,71,865

M. NO.136581
RAJKOT




TANAVI FINDINGS
Notes to financial statements for the year ended 31st March 2025

Current Current
8. Cash and bank balances 31-Mar-25 31-Mar-24
(Rupees) {Rupees)
Cash and cash equivalents ‘
Balances with banks
-In current accounts .
ICICI Bank current A/c No. 777705221019 1,85,240 14,60,783
Cash on hand 2,22,860 20,99,104
Total 4,08,100 35,59,887
Current Current 7
9. Loans and Advances 31-Mar-25 31-Mar-24
(Rupees) {Rupees)
Balance With Statutory Authorities
GST Receivable 3,28,927 15,38,433
Income Tax Refundable 23-24 - 4,73,314
Income Tax Refundable 24-25 12,88,215
16,17,141 20,11,747
Deposits .
FD with ICICI Bank- FD no. 084813009207 5,42,190 5,05,344
FD with ICIC] Bank- FD no. 084813009289 5,28,496 5,01,171
. 10,70,686 10,06,515
Loans to Parties
Bipinbhai Viradiya 65,60,200
Harshbhai Sardhara 90,12,853
Raj A Bhalara 64,76,080
Sandipbhai Hapaliya 37,82,530
Tanvi Exports India Ltd 49,50,000
3,07,81,662 -
Other Advances
Advance to Employees 40,000 -
Advance to Supplier 56,391 6,95,184
‘ 96,391 6,95,184
Total 3,35,65,881 37,13,446

M. NO.136581
RAJKOT




TANAVI FINDINGS
~£3AVI FINDINGS

Notes to financial statements for the period ended 31st March 2025

31st March 2025

10. Revenue from operations 31st March 2024
(Rupees) (Rupees)
Sale Of Product (Net Of Returns)
Sale of Gold Ornaments 43,90,60,513 1,03,51,20,940
Sale of Fine Gold 2,67,81,760 1,94,20,584
Rate Difference 33,060 (1,14,941)
Sale Of Service
Ornaments Jobwork Income 8,96,73,529 8,83,84,219
P&F Charges 32,275 20,296
Total Turnover (GST) 55,55,81,137 1,14,28,31,098
11. Other Income 31st March 2025 31st March 2024
(Rupees) (Rupees)
sundry income written back - 1,39,331
Discount Received 2,20,399 39,860
Interest on IT refund 14,616 4,621
inte on Fixed Deposit 71,302 6,515

Freight Charges

lEtal

L

3,06,317

1,90,327

E. Cost of Material Consumed

31st March 2025

31st March 2024

Break Up Of Purchases Of Raw Material
Fine Gold Purchase

Silver Purchase

Alloy Purchase

Investment Powder Purchase

Purchase Of Consumable

Purchase of Production Material

Dies Purchase

CLOSING STOCK OF RAW MATERIAL CONSUMED

49,75,52,082

2,46,275

15,82,525

. 8,02,022
-5,81,825

(Rupees) (Rupees)

Opening Stock Of Raw Material

Fine Gold 7,45,75,898 1,44,60,272

Silver - 7,30,521 3,84,093

Alloy 5,75,581 4,84,102
7,58,82,001 1,53,28,467 |

1,14,86,69,392
3,46,428
11,85,718
20,72,761
9,09,140
55,530

50,07,64,728

1,15,32,38,968

T

Fine Gold 5,02,37,500 7,45,75,898
Silver 7,30,521 7,30,521
Alloy 4,12,429 5,75,581

5,13,80,450 | 7,58,82,0@

52,52,66,279 | 1,09,26,85,435 |




TANAVI FINDINGS /
Notes to financial statements for the period ended 31st March 2025

13. Purchase of Stock in Trade

31st March 2025

31st March 2024

(Rupees) (Rupees)
Purchase of Gold Ornaments 1,86,90,652 1,10,05,138
Total 1,86,90,652 | 1,10,05,138

14.(Increase)/ Decrease in Stock of Finished Goods

31st March 2025

31st March 2024

(Rupees) (Rupees)
Opening Stock of Finished Goods
18KT Mixed Gold Ornaments 46,44,924 44,75,154
20KT Mixed Gold Ornaments - 1,96,275
22KT Mixed Gold Ornaments 41,19,068 1,64,69,676
87,63,992 2,11,41,105
Closing Stock of Finished Goods
18KT Mixed Gold Ornaments 96,195 46,44,924
22KT Mixed Gold Ornaments 1,85,04,985 41,19,068
1,86,01,180 87,63,992
Total (Increase)/ Decrease in Stock of Finished Goods (98,37,188) 1,23,77,113

15. Employee benefit expense

31st March 2025

31st March 2024

(Rupees) {Rupees)
Salary Expense 38,01,480 22,33,968
Remuneration Paid to Partner's - 48,00,000
Total 38,01,480 70,33,968




TANAV! FINDINGS

Notes to financial statements for the perlod ended 31st March 2025

16. Other expenses

31st March 2025

31st March 2024

(Rupees) (Rupees)
Job Work Charges-Wax Setting 32,40,250 41,37,554
Jewellery Design Purchase - . -
Jewellery Design Job Work-Wax Setting 7,73,213 8,63,744
1Tools and Cutter Expense 8,06,940 6,98,148
Fire Assaying Expense 4,30,185 6,45,000
Exhibition Expense 1,53,814 4,69,645
Freight Expense 5,30,632 2,30,900
Insurance Expense 1,671 1,16,501
Stamp duty Expense 6,52,781
Membership Fees 6,900 14,400
Consultancy fees 18,400
Audit Fees 3,25,000 75,000
Stationery Expense 1,100
Advertisement Expense 3,099 4,994
Gift Expenses 1,11,071
Bad Debt 6,95,692
Telephone Expenses 21,427 -
Recruitment Charges -
Repair & Maintenance Charges 3,17,931 2,23,964
Courier Expense 560 650
Miscellaneous Expense 22 55|
interest On Late Payment Of TDS 20 69
Bank charges 22,880 2,50,979
-|Domain Expense 4,025
Total 74,41,307 84,07,909

17.Finance Cost

31st March 2025

31st March 2024

, {Rupees) (Rupees)
Interest On Partner's Capital -
Loan Processing Fees 39,000 1,23,000
Bank Guarantee Commission 86,000‘ -
Interest on Car Loan 2,13,453
Interest On Bank Cash Credit 68,91,974 52,27,784
Total 70,16,974 55,64,237




TANVI FINDINGS

PY: 31.03.2025
AY: 2025/2026

STATEMENT ON SIGNIFICANT ACCOUNTING POLICIES FOLLOWED ANDDISCLOSURES AS PER

ACCOUNTING STANDARD, GUIDANCE NOTE & PRONOUNCEMENT FOR THE FINANCIAL YEAR

ENDED ON 31% MARCH 2025

CORPORATE INFORMATION

The Tanvi Findings (The Entity) is a Partnership Firm, formed under Indian Partnership Act, 1932.
The Entity is formed to carry on the business of Manufacturing of Plain and Studded Gold and
Silver ornaments.

SIGNIFICANT ACCOUNTING POLICIES

A.

- BASIS OF PREPARATION OF FINANCIAL STATEMENTS

These financial statements are prepared in accordance with the Generally Accepted
Accounting Principles (GAAP) followed in India to comply in all material respect with
Indian Accounting Standards (AS) issued by The Institute of Chartered Accountants of
India (ICAI), under the historical cost convention on accrual basis except as disclosed in
the financial statements and Notes thereto. '

The accounting policies adopted in the preparation of financial statements are
consistent with those of previous year, except for the changes, if any, in accounting
policy explained below.

USE OF ESTIMATES .

The preparation of financial statements in conformity with Generally Accepted
Accounting Principles (GAAP) requires management of the LLP to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent liabilities at the date of the financial statements and the results of operations
during the reporting period. Although these estimates are based upon management’s
best knowledge of current events and actions, actual results could differ from these

estimates.

(I) TANGIBLE ASSETS .

Tangible fixed assets are stated at cost of acquisition less accumulated depreciation and
impairment , if any, where cost comprise of purchase price, freight, duties, non-
refundable taxes and incidental expenses directly attributable to bringing the assets to
its working condition for intended use. Any trade discounts and rebates are deducted in
arriving at the purchase price. Borrowing costs directly or indirectly attributable to
acquisition or construction of those fixed assets which nécessarily t‘akes a substantial

period of time to get ready for their intended use are capitalized.




(1) INTANGIBLE ASSETS |

Intangible assets acquired separately are measured on initial recognition at cost.
Following "initial recognition, intangible assets are carried at cost less accumulated
amortization and impairment, if any. Internally generated intangible assets, excluding
capitalized development costs, are not capitalized but expensed out, and expenditure is
reflected in the Statement of Profit and Loss in the year in which the expenditure is
incurreds

DEPRECIATION & AMORTISATION

Depreciation has been provided as per written down value method at the rate calculated
and in the manner as prescribed in Income Tax Act,1965 on all tangible assets including
those which are owned on a perpetual lease term.

Intangible assets are being amortized in accordance with AS-26.

INVESTMENTS »

Investments intended to be held for more than one year at the time of its acquisition are
classified as Long-Term Investments (i.e. Non-Current Investments) and other
investments are classified as current investments. Long term investments are valued at
cost less provision, if any; for diminution in value, which is other than temporary. Quoted
current investments are valued at the lower of cost or market value on scrip wise basis.
On disposal of an investment, the difference between its carrying amount and net
disposal proceeds is charged or credited to the Statement of Profit and Loss.

INVENTORIES

Quantities of synthetic diamonds, Alloys, Gold, Jewellery and work in progress etc. are
taken as per the records maintained and the value of inventory is cost or net realizable
value whichever is lower, where cost is ascertained on Monthly Weighted Average basis.
The cost of Gold recovered from the scrap and dust is considered NIL.

REVENUE RECOGNITION .
Revenue from following transactions is recognized to the‘ extent it is probable that the

economic benefits will flow to the LLP and the revenue can be reliably measured.

Revenue from export sales is recognized when delivery of goods is physically
given to Customs authorities. Revenue from domestic sales is recognized when
goods are delivered to the customer and the title of goods passes to the
customers,

Revenue from service-related activities s recognized on proportionate
completion method. Revenue recognized but to be billed in subsequent period is

disclosed as unbilled revenue. e
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iii. Interest income/rent income is recognized on accrual basis.

iv. Income from investment is accounted in the year in Wthh the unconditional right
to receive such income is established.

H. FOREIGN CURRENCY TRANSACTIONS:

i. Foreign currency transactions are recorded at the exchange rates prevailing on
the date of such transactions. Monetary assets and liabilities which are
denominated in foreign currency as at the Balance Sheet date are translated at
the rates of exchange prevailing at the date of the Balance Sheet. Gains and
losses arising on account of differences in foreign exchange rates on
settlement/translation of monetary assets and liabilities, excluding the one which
is treated as adjustment to interest cost and classified as borrowing cost, are
recognized as exchange difference in the Statement of Profit & Loss. Non-
monetary foreign currency items are recognized at cost as on the date of
transaction.

Gains or losses on account of foreign exchange fluctuation in respect of liabilities
in foreign currencies specific to acquisition of fixed assets from outside India are
recognized as income or expenses in statement of Profit and Loss, following the
Companies (Accounting Standard) Rule 2006.

l. EMPLOYEE BENEFITS:
i. Retirement beneflts in the form of Contribution to provident fund and pension

schemes are accounted on accrual basis.

ii. Liability for entitlement of leave, if any, is recognized on accrual basis and
charged to statement of profit & Ioss of the year in which it is earned, on accrual
basis.

iii. Statutory Liability for bonus, if any, is recognized and changed to Statement of
profit & loss of the year in respect of which it accrues.

iv. Liability for Ex-gratia payment to Employee is recognized and charged to
statement of Profit and Loss of the year in which LLP decides to pay the same.

J.  BORROWING COST
Borrowing costs directly attributable to or where out of general borrowings funds may
~ have been used for the purpose of acquiring, producing or constructing any assets that
necessarily has taken substantial period of time to get ready for its intended use, are
capitalized and included in the carrying amount of corresponding assets. Other
Borrowing Cost is charged to statement of Profit & Loss. Exchange Difference arising in
respect of borrowing in foreign currency is treated as borrowing cost to the extent it is

an adjustment to interest cost.

i e
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K. TAXATION
Tax expenses comprises of current tax. Current income tax is measured at the amount
expected to be paid to the tax authorities in accordance with the Indian Income Tax Act.

L. PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS
A provision is made for all liabilities, when there is a present obligation as a result of 3

past event that probably requires an outflow of resources, and a reliable estimate can be
made of the amount of the obligation. Provisions are not discounted to its present value
and are determined based on best estimate required to settle the obligation at the
balance sheet date. These estimates are reviewed at each reporting date and adjusted to
reflect the current best estimates. A disclosure for 3 contingent liability is made when
there is a possible obligation or a present obligation that may, but probably will not,
require an outflow of resources. When there is a possible obligation or a present
obligation in respect of which the likelihood of outflow of resources is remote, no
provision or disclosure is made. Contingent assets are neither recognized nor disclosed in
the financial statements.

M. IMPAIRMENT
At each balance sheet date, the LLP determines whether impairment loss should be
recognized in respect of fixed assets (including intangible assets), by considering the
indications that an impairment loss may have or has occurred in accordance with
Accounting Standard (AS)-28 “Impairment of Assets”. Where the recoverable amount of
any fixed asset is lower than it’s carrying amount, impairment loss is being recognized to
the extent of difference between carrying value and likely sale price less cost of sales.

N. DISCONTINUING OPERATION |
No part or component of or no major line of business or geographical area of operation
has been discontinued as on the date of signing of this financial statement.

O. CASH AND CASH EQUIVALENTS
Cash and cash equivalents for the purpose of cash flow statement comprise cash at bank
and in hand and short-term investments with an original maturity of three months or
less. '
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